,    Note by Dr. Cyan Chand on the Interim Report

I want to begin the note by stressing the fact mention-
ed in the Report that in spite of the importance of the sub-
ject, the Sub-Committee has not given adequate time or
thought to it and the conclusions embodied in it need to
be scrutinized and revised with much greater care and
attention to details.

As the National Planning Committee has already ac-
cepted the principle of nationalization of defence and pub-
lic utility industries I do not propose to discuss the point
at any length. All that I need say is that I am not in agree-
ment with the view expressed in the Report and am of
opinion that advantages of nationalization of these indus-
tries outweigh their disadvantages. Public management
and administration of these industries is not only of vital
importance from the national standpoint, but is a perfectly
practical proposition and will not involve loss of efficiency
or economy. Holding this view as I do, I regret that I cannot
subscribe to the premises and conclusions of Chapter I of
the Report.

The view expressed in Chapter I is really at variance
with the main recommendation of the Report which as-
signs to the State the responsibility for financing the indus-
trial development of the country by constituting an Indus-
trial Development Fund made up of the provincial con-
tributions. If the State is to be called upon to guarantee
interest on capital issues, it cannot possibly divest itself of
the power and responsibility of ensuring that industrial
undertakings financed by this method are efficiently manag-
ed and in the best interests of the community. Immediate
need of the country is the rapid development of heavy in-
dustries and they are all industries which are either defence
or basic industries. They should be financed directly by the
State by the issue of debentures and their surplus- profit uti-
lized for finding funds for further development of these and
other industries. Private enterprise cannot be in place in
the development of these industries. The pace of develop-
ment will fall short of the needs of the country if these
industries are left in private hands and the amount of con-
trol which is necessary to secure co-ordination and appro-
priate localization will not be fully secured. The right
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